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We have made forward-looking statements in the presentation. Our 
forward-looking statements contain information regarding, among 
other things, our financial conditions, future expansion plans and 
business strategies. We have based these forward-looking statements 
on our current expectations and projections about future events.
Although we believe that these expectations and projections are 
reasonable, such forward-looking statements are inherently subject to 
risks, uncertainties, and assumptions about us.

We undertake no obligation to publicly update or revise any forward-
looking statements whether as a result of new information, future 
events or otherwise. In light of these risks, uncertainties and 
assumptions, the forward-looking events in the conference might not 
occur and our actual results could differ materially from those 
anticipated in these forward-looking statements.

Safe Harbor Notice

Q2 Financial Highlights
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Q2 2007 Income Statement – QoQ Analysis

Core business unaudited consolidated results.

Amount : NT$ Billion Except
EPS Data QoQ  

Change%

Net Sales 29.45 100.0% 32.37 100.0% 10%
Cost of Goods Sold (26.76) (90.9%) (30.49) (94.2%) 14%

Gross Profit 2.69 9.1% 1.88 5.8% -30%
Operating Expenses (3.77) (12.8%) (3.79) (11.7%) 1%

Operating Income (1.08) (3.7%) (1.91) (5.9%) 77%
Net Non-op Items (0.68) (2.3%) 2.52 7.8% -474%

Income before Tax (1.76) (6.0%) 0.61 1.9% -135%
Income Tax (0.00) (0.0%) (0.04) (0.1%) -

   Net Income (1.76) (6.0%) 0.57 1.8% -132%
Fully Diluted EPS (NT$) (0.69) 0.22
Net Worth per Share (NT$) 6.83 6.91

Q1 2007 Q2 2007

Sales growth was mainly contributed by Multi-function Printer and LCD 
Monitor.
Operating loss was due to cleaning mobile inventory.
Non-op items mainly due to gain of  selling AU Optronics shares.

Sales growth was mainly contributed by Multi-function Printer and LCD 
Monitor.
Operating loss was due to cleaning mobile inventory.
Non-op items mainly due to gain of  selling AU Optronics shares.

Qisda Confidential 2007

Key Financial Ratios

Core business unaudited consolidated results.

Q1 2007 Q2 2007
A/R Turnover 43 days 44 days
Inventory Turnover 52 days 50 days
A/P Turnover 71 days 78 days
ROA -1.8% 0.6%
ROE -9.5% 3.2%
Current ratio 92.7% 102.7%
 Debt  / Total Assets 50.9% 44.5%

Cash conversion cycle was further improved to under 20 days. 
Current ratio and debt ratio were improved as planned.
Cash conversion cycle was further improved to under 20 days. 
Current ratio and debt ratio were improved as planned.
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Debt was reduced from 52.6 billion (Jan.2007) to 49.53 billion (Q1) and 
further to 43.62 billion (Q2).
Debt was reduced from 52.6 billion (Jan.2007) to 49.53 billion (Q1) and 
further to 43.62 billion (Q2).

Q2 2007 Balance Sheet Highlights

Core business unaudited consolidated results.

Amount: NT $ Billion QoQ 
Change

Cash & Equivalent 11.30 11.6% 9.04 9.2% -2.25
Accounts Receivable 14.63 15.0% 16.84 17.2% 2.21
Inventories 14.58 15.0% 19.24 19.6% 4.66
L-T Investments 33.79 34.7% 31.22 31.8% -2.56
Total Assets 97.39 100.0% 98.03 100.0% 0.64
Debt 49.53 50.9% 43.62 44.5% -5.91
Accounts Payable 19.22 19.7% 25.49 26.0% 6.27
Total Liabilities 79.90 82.0% 80.34 82.0% 0.44
Equities 17.48 18.0% 17.69 18.0% 0.20

Q2 2007Q1 2007

Qisda Confidential 2007

Q2 Sales Breakdown by Business
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Branded business down slightly.
ODM business grew about 20%. 
Branded business down slightly.
ODM business grew about 20%. 
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Business Update 

Qisda Confidential 2007

ODM Business ( Qisda Core Business )
LCD Monitor had mild growth.
Multi-function Printer performed very well due to 
new project phased in.
Sold the DSC division to Abico.

Branded Business (New BenQ)
Overall revenue was decreased because of low 
season.
LCD TV, Joybook and DSC still maintained growth.

Q2 Business Update
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Q3 Guidance

Qisda Confidential 2007

Branded business and ODM business will be 
spun-off effective on September 1st.

Q3 revenue is expected to grow because of high 
season. 

Q3 Guidance



Qisda Corporation. 

Unaudited Core Business Consolidated Balance Sheet

JUN. 30, 2007
    UNIT : NT$K

Assets  Liabilities & stockholders' equity
      Current assets :       Liabilities 
  Cash & cash equivalent 9,014,401 9.2%   Short term borrowings 11,796,873 12.0%
  Assigned financial asset measured at fair value－current 27,187 0.0%   N/P & A/P 17,886,576 18.2%
  Net notes and accounts receivable 14,963,244 15.3%   N/P & A/P to related partie 7,605,843 7.8%
  N/R & A/R from related parties 1,881,279 1.9%   Bond payable 3,250,000 3.3%
  Net inventories 19,241,829 19.6%   Acurred exp. & other current liab. 10,874,274 11.1%
  Prepaid expenses & other current assets 7,651,029 7.8%        Total current liabilities 51,413,566 52.4%
       Total current assets 52,778,969 53.8%   Long term loan 20,505,810 20.9%
  Long term investments 31,222,515 31.8%   Bond payable 8,065,790 8.2%
       Fixed assets : 19,009,599 19.4%   Other liabilities 358,873 0.4%
  Less : Accumulated depreciation (7,648,332) 7.8%      Total liabilities 80,344,040 82.0%
       Total  fixed  assets 11,361,267 11.6%      Stockholder' equities
  Other assets 2,668,320 2.7%    Common stock 25,648,800 26.2%

  Capital surplus 3,974,317 4.1%
  Legal reserve 0 0.0%

   Unrealized gain or loss on financial product 269,651 0.3%
   Retained earnings (12,771,300) -13.0%
   Translation adjustment 643,624 0.7%
   Treasury  stock (78,060) -0.1%
    Total stockholder' equities 17,687,032 18.0%

  Total  Assets 98,031,071$    100.0% Total Liabilities & stockholders' equity 98,031,071$    100.0%

Qisda Corporation. 
 Unaudited Core Business Consolidated  Income Statement

JAN~JUN' 2007 Revenue  detail  (JAN~JUN'2007)
     UNIT : NT$K

 Net sales 61,822,982$    100.0% Amount %
  Cost of goods sold (57,252,840) -92.6%
Gross profit 4,570,142 7.4% Computing Products  BG: 47,777,012$    77%
   Operating expense : Digital Media BG : 10,118,183      16%
    S & M (4,514,844) -7.3% Mobile  BG 2,788,695        5%
    G & A (1,275,896) -2.1% other 1,139,092        2%
    R & D (1,768,946) -2.9% Total 61,822,982$    100%

   Total Operating expense (7,559,686) -12.2%
Operating income  (loss) (2,989,545) -4.8%
Non-operating in net income(loss) 1,848,216 3.0%
Earning Before income tax (1,141,329) -1.8%
Income tax (44,104) -0.1%
Minority interest in net income (loss) 0.0%
Profit after tax ($1,185,433) -1.9%
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Qisda Corporation 
 

Nonconsolidated Statements of Operations 
 

For the six-month periods ended June 30, 2006 and 2007 
(Expressed in thousands of New Taiwan dollars and US dollars, except earnings per share) 

 
 

 2006  2007  
 NT$ NT$ US$ 

    
Revenues 70,113,607 56,875,672 1,732,430 
Less: sales returns and allowances   (275,449)   (61,122)   (1,862)
Net revenues  69,838,158 56,814,550 1,730,568 
Cost of goods sold   (67,852,398)   (56,232,562)   (1,712,841)

Gross profit 1,985,760 581,988 17,727 
Change in unrealized inter-company profits   206,487   (181,936)   (5,541)

Realized gross profit    2,192,247   400,052   12,186 
Operating expenses:    

Selling  (2,095,999) (1,296,474)   (39,491)
Administrative (574,333) (412,247)   (12,557)
Research and development   (1,925,478)   (1,506,112)   (45,876)

   (4,595,810)   (3,214,833)   (97,924)
Operating loss   (2,403,563)   (2,814,781)   (85,738)

Nonoperating income and gains:    
Interest income 8,342 43,239 1,317 
Investment income recognized under equity method, net 
 

  -    136,150   4,147 

Gain on disposal of property, plant and equipment 2,619 53,286 1,623 
Gain on disposal of investments, net  978,709 2,588,547 78,847 
Foreign currency exchange gain, net  349,528   -    -  
Others    5,439,744   72,100   2,196 

   6,778,942   2,893,322   88,130 
Nonoperating expenses and losses:    

Interest expense (441,515) (769,652)   (23,444)
Investment loss recognized under equity method, net    (11,145,066)   -    -  
Loss on disposal of property, plant and equipment   (203)   (501)   (15)
Foreign currency exchange loss, net   -    (376,729)   (11,475)
Financial products revaluation loss, net    (295,806)   (81,651)   (2,487)
Others    (1,320)   (4,839)   (147)

   (11,883,910)   (1,233,372)   (37,568)
Net loss before income taxes (7,508,531) (1,154,831)   (35,176)
Income tax expense   (60)   (30,602)   (932)
Net loss    (7,508,591)   (1,185,433)   (36,108)

 
 Before After Before After 
 income tax income tax  income tax   income tax  
 NT$ NT$ NT$ US$ NT$ US$ 
Earnings per share:       

Basic earnings per share (2.93) (2.93) (0.45) (0.01) (0.46) (0.01)



 

 

Qisda Corporation  
 

Nonconsolidated Statements of Cash Flows 
 

For the six-month periods ended June 30, 2006 and 2007 
(Expressed in thousands of New Taiwan dollars and US dollars) 

 
 

 2006  2007  
 NT$ NT$ US$ 
    
Cash flows from operating activities:    

Net loss (7,508,591) (1,185,433) (36,108) 
Adjustments to reconcile net income to net cash used in operating activities:  

Depreciation 229,324 174,913 5,328 
Amortization 291,223 234,562 7,145 
Amortization of exchangeable bond discount   - 68,063 2,073 
Change in provision for bad debt and sales allowance (24,684) 3,315 101 
Change in provision for inventory obsolescence 71,817 (298,404) (9,089) 
Investment (gain) loss on long-term equity investments, net 11,145,066 (136,150) (4,147) 
Disposal gain on long-term investments    - (17,727) (540) 
Cash dividends received from investments recognized under equity method   279,037   -   -  
Gain on disposal of financial assets at fair value through profit or loss, net   (528) (4,546)   (138) 
Loss on disposal of financial assets carried at cost   90   2,286   69 
Gain on disposal of long-term equity investments recognized under equity 
 method, net 

  (978,271)  (2,568,560)   (78,238) 

Other income (4,275,531)   -   -  
Gain on disposal of property, plant and equipment, net (2,415) (52,785) (1,608) 
Unrealized foreign exchange gain on overseas convertible bonds (2,431)   -   -  
Reversal for interest reimbursements of overseas convertible bonds (250)   -   -  
Amortization of bond issuance costs 1,133 5,620 171 
Deferred income tax benefit (485,209)   -   -  
Changes in operating assets and liabilities:  

Notes and accounts receivable 2,181,642 (1,958,117) (59,644) 
Receivables from related parties 1,538,668 (1,466,154) (44,659) 
Other receivables   - 1,060,476 32,302 
Inventories 539,240 601,428 18,319 
Other financial assets-current 2,087,360   -   -  
Prepaid expenses and other current assets 66,127 170,212 5,184 
Notes and accounts payable 423,531 2,084,544 63,495 
Payables to related parties (7,401,028) (6,467,391) (196,996) 
Financial assets and liabilities at fair value through profit or loss 85,117 106,039 3,230 
Deferred inter-company unrealized sales profit (206,487) 181,937 5,542 
Accrued expenses and other current liabilities   1,345,279  (2,013,585)   (61,334) 
Income tax payable   484,364   29,406   896 
Other liabilities   (13,521)   14,297   435 

Net cash used in operating activities   (129,928) (11,431,754)   (348,211) 
Cash flows from investing activities:  

Increase in long-term equity investments (14,349,398)   -   -  
Additions to property, plant and equipment (184,458) (83,204) (2,534) 
Proceeds from disposal of long-term equity investments 1,154,374 5,773,416 175,858 
Proceeds from disposal of property, plant and equipment 2,506 32,058 976 
Increase in refundable deposits and deferred assets   (344,973)   (130,905)   (3,987) 

Net cash provided by (used in) investing activities (13,721,949)   5,591,365   170,313 
Cash flows from financing activities:  

Increase in long-term borrowings   -   7,000,000   213,220 
Increase (decrease) in short-term borrowings  14,327,921  (4,531,532)   (138,030) 
Redemption of convertible bonds (6,470)   -   -  
Issuance of exchangeable bonds   -   4,500,000   137,070 

Net cash provided by financing activities  14,321,451   6,968,468   212,260 
Net increase in cash and cash equivalents 469,574 1,128,079 34,362 
Cash and cash equivalents at beginning of period   161,789   3,319,981   101,126 
Cash and cash equivalents at end of period   631,363   4,448,060   135,488 

Supplemental disclosures of cash flow information:  
Cash paid during the period for:    

Interest, excluding capitalized interest   410,406   700,712   21,344 
Income taxes   1,534   5,548   169 

Supplemental information disclosure of non-cash investing and financing 
 activities: 

   

Increase (decrease) in cumulative translation adjustment   (346,063)   52,275   1,592 
Convertible bonds converted to common stock and capital surplus at par value   129,510   -   -  
Cancellation of treasury stock   -   1,759,157   53,584 
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